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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors 
Faces and Voices of Recovery (FAVOR) Upstate SC 
Greenville, South Carolina 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of Faces and Voices of Recovery (FAVOR) Upstate SC, (a 
nonprofit organization), which comprise the statement of financial position as of June 30, 2025, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Faces and Voices of Recovery (FAVOR) Upstate SC as of June 30, 2025, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Faces and Voices of Recovery (FAVOR) Upstate SC and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Faces and Voices of Recovery (FAVOR) Upstate SC’s 
ability to continue as a going concern within one year after the date that the financial statements are available to be 
issued. 

Phillips CPAs and Advisors

201 Lavinia Ave
Greenville, South Carolina 29601 
Phone: (864) 236-1380

www.phillipscpafirm.com       info@phillipscpafirm.com

Members
American Institute of Certified Public Accountants

S.C. Association of Certified Public Accountants
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To the Board of Directors 
Faces and Voices of Recovery (FAVOR) Upstate SC 
December 12, 2025 
 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards 
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements, including omissions, are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of Faces and Voices of Recovery (FAVOR) Upstate SC’s internal control. Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about Faces and Voices of Recovery (FAVOR) Upstate SC’s ability to continue as a going 
concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control related matters that we 
identified during the audit. 
 
 
PPhillips CPAs and Advisors 
Greenville, South Carolina 
December 12, 2025
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CURRENT ASSETS
Cash - unrestricted $ 649,542                   
Cash - restricted 119,070                   
Grants receivable - unrestricted 19,302                     
Grants receivable - restricted 212,103                   
Short-term pledges receivable, net 271,410                   
Prepaid expenses 14,112                     

TOTAL CURRENT ASSETS 1,285,539                

PROPERTY AND EQUIPMENT:
Office equipment, furniture and fixtures 164,798                   
Leasehold improvements 206,877                   
Less: Accumulated depreciation (188,644)                  

        NET PROPERTY AND EQUIPMENT 183,031                   

OTHER ASSETS
Long-term pledges receivable, net 610,142                   
Intangible assets, net of $12,889 accumulated amortization 2,111                       
Right of use assets under operating leases 243,075                   
Right of use assets under financing leases 15,576                     

TOTAL OTHER ASSETS 870,904                   

TOTAL ASSETS $ 2,339,474                

CURRENT LIABILITIES
Accounts payable and accrued expenses $ 17,406                     
Accrued payroll liabilities 81,888                     
Deferred Revenue 40,042                     
Lease liability, current 58,069                     

TOTAL CURRENT LIABILITIES 197,405                   

LEASE LIABILITY, less current portion 204,228                   

TOTAL LIABILITIES 401,633                   

NET ASSETS
Without donor restrictions 1,606,668                
With donor restrictions 331,173                   

TOTAL NET ASSETS 1,937,841                

TOTAL LIABILITIES AND NET ASSETS $ 2,339,474                

LIABILITIES AND NET ASSETS

FACES AND VOICES OF RECOVERY (FAVOR) UPSTATE SC

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2025

ASSETS

The notes to the financial statements are an integral part of this statement.
See accompanying independent auditor's report.
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REVENUE, GAINS AND OTHER SUPPORT
Grants and contracts $ 7,000                $ 1,052,236     $ 1,059,236      
Pledges 362,406            -                      362,406         
Contributions 480,865            -                      480,865         
Federal and state grants -                         637,155        637,155         
Interest income 43,816              -                      43,816            
Other income 2,442                -                      2,442              
Net assets released from restrictions 2,024,192        (2,024,192)    -                       

          Total revenue, gains and other support 2,920,721        (334,801)       2,585,920      

EXPENSES
Program services 2,765,175        -                      2,765,175      
General and administrative expenses 605,741            -                      605,741         
Fundraising expenses 509,173            -                      509,173         

          Total expenses 3,880,089        -                      3,880,089      

CHANGE IN NET ASSETS (959,368)          (334,801)       (1,294,169)    

NET ASSETS, beginning of year 2,566,036        665,974        3,232,010      

NET ASSETS, end of year $ 1,606,668        $ 331,173        $ 1,937,841      

 

 
 
 

FACES AND VOICES OF RECOVERY (FAVOR) UPSTATE SC

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2025

Without Donor With Donor 
Restrictions Restrictions Totals

The notes to the financial statements are an integral part of this statement.
See accompanying independent auditor's report. 4



Salaries and wages $ 1,688,076         $ 375,570               $ 317,176               $ 2,380,822        
Employee benefits 218,026            70,561                 41,415                 330,002           
Office expense 146,321            2,523                   1,201                   150,045           
Payroll taxes and benefits 158,746            36,566                 31,094                 226,406           
Occupancy 113,574            -                            -                            113,574           
Independent contractor 118,069            82,747                 25,750                 226,566           
Professional fees 45,036              27,570                 24,000                 96,606             
Data management 31,970              -                            -                            31,970             
Telephone 50,235              2,400                   2,400                   55,035             
Bad debt expense -                         -                            59,786                 59,786             
Travel 15,027              2,595                   6,351                   23,973             
Repairs and maintenance 37,260              -                            -                            37,260             
Insurance 48,954              3,319                   -                            52,273             
Depreciation 24,373              -                            -                            24,373             
Utilities 15,974              -                            -                            15,974             
Advertising 26,767              -                            -                            26,767             
Conferences, conventions, and meetings 12,606              1,167                   -                            13,773             
Bank and merchant fees 8,419                 -                            -                            8,419                
Dues and subscriptions 4,742                 723                      -                            5,465                
Amortization 1,000                 -                            -                            1,000                

Total $ 2,765,175         $ 605,741               $ 509,173               3,880,089        

ExpensesServices Administrative Total

FACES AND VOICES OF RECOVERY (FAVOR) UPSTATE SC

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2025

General
Program and Fundraising

The notes to the financial statements are an integral part of this statement.
See accompanying independent auditor's report.
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CASH FLOWS FROM OPERATING ACTIVITIES
Decrease in net assets $ (1,294,169)           
Adjustments to reconcile increase in net assets to net

cash provided by operating activities
Depreciation 24,373                  
Amortization 1,000                    
Bad debt expense 59,786                  
Amortization of right-of-use assets 7,476                    
Non-cash lease expense 3,151                    

(Increase) decrease in assets: 
Grants receivable 461,128                
Pledges receivable, net (15,550)                 
Prepaid expenses 22,305                  
ERC receivable 93,003                  

Increase (decrease) in liabilities: 
Accounts payable and accrued expenses (17,925)                 
Accrued payroll liabilities (1,822)                   
Deferred revenue 40,042                  

NET CASH USED BY OPERATING ACTIVITIES (617,202)              

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of finance lease (7,582)                   

NET CASH USED BY FINANCING ACTIVITIES (7,582)                   

NET DECREASE IN CASH AND CASH EQUIVALENTS (624,784)              

CASH AND CASH EQUIVALENTS, beginning of year 1,393,396            

CASH AND CASH EQUIVALENTS, end of year $ 768,612                

RECONCILIATION OF CASH:
Cash $ 649,542                  
Cash - restricted 119,070                  

$ 768,612                

FACES AND VOICES OF RECOVERY (FAVOR) UPSTATE SC

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2025

The notes to the financial statements are an integral part of this statement.
See accompanying independent auditor's report.
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FACES AND VOICES OF RECOVERY (FAVOR) UPSTATE SC 
 

NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2025 

 
  
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Organization 
Faces and Voices of Recovery (FAVOR) Upstate SC, formerly Faces and Voices of Recovery Greenville, (the 
“Organization”), promotes long-term recovery from substance use disorders in the Upstate region of South Carolina, 
through education, advocacy, and recovery support services, resulting in healthier individuals, families, and 
communities. The Organization exists so that everyone affected by substance use disorder in the Upstate region of 
South Carolina has a fighting chance at recovery. The Organization is supported through individual donors, organization 
donors, and public and private grants.  
 
Basis of Accounting 
The financial statements of the Organization have been prepared on the accrual basis of accounting and accordingly 
reflect all significant receivables, payables, and other liabilities.  
 
Property and Equipment 
The cost of property and equipment, including major renewals and betterments, is depreciated over the estimated 
useful lives of the related assets using the straight-line method. Maintenance and repairs are charged to expenses as 
incurred. The estimated useful lives of property and equipment for purposes of computing depreciation are:  
 

Office equipment, furniture, and fixtures                             5 – 7 years 
Vehicles                                                                                             10 years 
Leasehold improvements                                                     39 – 40 years 
  

Depreciation expense for the year ended June 30, 2025 was $24,373. 
 
Intangible Assets 
Intangible assets subject to amortization include website and software costs. These costs are amortized using the 
straight-line method over 15 years. Amortization expense totaled $1,000 for the year ended June 30, 2025.  
 
Future amortization expense for these costs are as follows:  

2026 $ 1,000          
2027 1,111          

$ 2,111          
 

 
Net Assets 
Net assets and revenues, expenses, gains, and losses are classified based on existence or absence of donor-imposed 
restrictions. Accordingly, net assets of the Organization and changes therein are classified and reported as follows:  
 
Without donor restrictions – Net assets that are not subject to donor-imposed restrictions and are available for use in 
general operations. 
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With donor restrictions – Net assets whose use by the Organization is limited by donor-imposed time and or purpose 
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of 
time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor 
stipulates those resources be maintained in perpetuity. The Organization reports contributions restricted by donors as 
increases in net assets with donor restrictions if they are received with donor stipulations that limit the use of the 
donated assets. When a donor restriction expires, that is, when the stipulated time restriction ends, or purpose 
restriction is accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions 
and reported in the consolidated statements of activities as net assets released from restrictions.  
 
Donated Services and In-Kind Contributions 
Revenue is recognized from contributed services only if those services (a) create or enhance nonfinancial assets or (b) 
require specialized skills provided by individuals possessing those skills and would typically need to be purchased, if not 
provided by donation. During the fiscal year ended June 30, 2025, the Organization recorded no such contribution of 
services. A substantial number of volunteers have contributed significant amounts of time to the Organization, however, 
no amounts have been reflected in the accompanying consolidated financial statements for such contributed services as 
these services do not meet the criteria for recognition as contributions under GAAP.  
 
Revenue Recognition 
The Organization recognized contributions when cash, securities, or other assets or an unconditional promise to give is 
received. When a donor has unconditionally promised to contribute funds in future periods, the Organization recognizes 
the fair value of the pledge receivable. Pledges expected to be collected within one year are recorded as a donation and 
receivable at net realizable value, which approximates fair value. Pledges expected to be collected in future years are 
recorded as a donation and receivable at the present value of the expected future cash flows. Conditional promises to 
give, that is, those with a measurable performance or other barrier, and a right of return, are not recognized until the 
conditions on which they depend have been substantially met. The Organization did not receive any conditional 
promises to give during the year ended June 30, 2025.   
 
Special events revenue is comprised of an exchange element based upon the direct benefits donors receive and a 
contribution element for the difference. The Organization recognized special events revenue equal to the fair value of 
the direct benefits to donors when the special event takes place. The contribution element is recognized immediately as 
revenue unless there is a right to return if the special event does not take place.  
 
Program service revenue is derived from providing services to recovery training and providing space for recovery 
meetings. Amounts received are recognized as revenue at a point in time.  
 
A portion of the Organization’s revenue is derived from cost-reimbursable federal and state grants, which are 
conditioned upon the Organization providing advocacy and recovery support services to persons recovering from 
substance abuse disorders. Amounts received are recognized as revenue over time as the Organization fulfills its 
performance requirements in compliance with the specific grant. Receivables from cost-reimbursable federal and state 
contracts totaled $228,430 at June 30, 2025. 
 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States 
of America requires management to make estimates and assumptions that affect amounts reported in the financial 
statements. Actual results could differ from those estimates. 
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Income Tax Status  
The Organization has obtained exemption from federal income taxes under Section 501(c)(3) of the Internal Revenue 
Code as an organization which is not a private foundation as well as an eleemosynary corporation recognized in South 
Carolina. Therefore, no provision for income taxes has been included in the financial statements. 
 
The Financial Accounting Standards Board (FASB) ASC 740-10 prescribes a comprehensive model for how an 
organization should measure, recognize, present, and disclose in its financial statements uncertain tax positions that the 
Organization has taken or expects to take on a tax return. In accordance with ASC 740-10, the Organization recognizes 
the tax benefits from uncertain tax positions only if it is more-likely-than-not that the tax position will be sustained on 
examination by the taxing authorities, based on the technical merits of the position. The Organization’s income tax 
filings are subject to audit by various taxing authorities. Management believes there was no significant impact on the 
Organization‘s financial statements as a result of the adoption of ASC 740-10. 
 
Advertising 
Advertising costs are expensed as incurred and were $26,767 for the year ended June 30, 2025.  
 
Functional Allocation of Expenses 
The costs of providing the various programs and other activities have been summarized on a functional basis in the 
Statement of Activities and Statement of Functional Expenses. Accordingly, certain costs have been allocated among the 
programs and supporting services benefited. 
 
NOTE 2 – CONCENTRATIONS AND CREDIT RISK 
 
The Organization maintains its cash balances in two area banks. The deposit of the Organization’s bank accounts may 
from time to time exceed the Federal Deposit Insurance Corporation (FDIC) insurance limits of $250,000. The 
Organization has not experienced any losses in its bank accounts and believes it is not exposed to any significant credit 
risk on cash balances. At June 30, 2025, approximately $296,312 of the Organization’s deposits were not covered by 
insurance.  
 
At June 30, 2025, approximately 80% of grants receivable were due from two organizations.  

 
NOTE 3 – PLEDGES RECEIVABLE  
 
Pledges receivable are unconditional and due over ten years. Pledges receivable at June 30, 2025 were as follows: 

Receivable in less than one year $ 361,120       
Less: Allowance for uncollectible pledges (89,710)       

Total Short-term Pledges Receivable $ 271,410       
 

Receivable in one to ten years $ 683,687       
Less: Discount to net present value (73,545)       

Total Long-term Pledges Receivable $ 610,142       

Total Pledges Receivable $ 881,552       
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The discounts to net present value are calculated using a risk-free interest rate of 5.00% at June 30, 2025.  
 
All pledges are considered collectible until determined otherwise by management. Management provides for 
probable uncollectible amounts through a provision for bad debt expense and an adjustment to a valuation 
allowance based on its assessment of the current status of individual accounts. At fiscal year-end, any balances 
that are outstanding after management has used reasonable collection efforts are written off through a charge to 
bad debt expense. The allowance for uncollectible pledges had the following activity during the year ended June 
30, 2025: 
 

Balance at June 30, 2024 $ 110,454         
Amounts written off (24,890)          
Adjustments to the allowance 4,146              

Balance at June 30, 2025 $ 89,710           
 

 
NOTE 4 – NET ASSETS WITH DONOR RESTRICTIONS 
 
The Organization receives and releases net assets with donor restrictions as described in Note 1. During the year 
ended June 30, 2025, the following activity occurred:  
   

Net assets with donor restrictions as of June 30, 2024 $ 665,974         

Activity during the year ended June 30, 2025:
Contributions and grants received 1,689,391      
Net assets released from restrictions (2,024,192)    

Net assets with donor restrctions as of June 30, 2025 $ 331,173         

 
 

Net assets with donor restrictions are restricted for the following purposes or periods as of June 30, 2025:  
   

Subject to expenditure for a specified purpose: 

Grant funds received for Individual and   
Family Recovery Support for Greenville County $ 113,700         

Contributions restricted for research of opiod  
  addicted patients in South Carolina 137,499         

Contributions restricted for other projects 74,603           
Contributions restricted for Gina Love Fund 5,371              

Total Net Assets With Donor Restrictions $ 331,173          
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NOTE 5 – OPERATING LEASE ARRANGEMENTS 
 
Operating Leases 
The Organization leases its office space from nonrelated entities under agreements that range from three to five-
year terms and are scheduled to expire at various times from August 2024 through June 2029. During the year 
ended June 30, 2025, monthly payments ranged from $150 to $4,559. During the year ended June 30, 2025, the 
Organization recognized rent expense of $113,574 for the office space leases, which is reported as occupancy 
expense in the accompanying Statement of Functional Expenses.  
 
Finance Leases 
The Organization leases office equipment from a nonrelated entity with monthly payments totaling $669 for a 
term of approximately five years. During the year ended June 30, 2025, the Organization recognized interest 
expense of $445 and also recognized amortization of the right-of-use asset of $7,476, which is reported as 
occupancy expense in the accompanying Statement of Functional Expenses.  
 
The following is a schedule of future lease maturities under the leases as of June 30, 2025:  
 
 

2026 $ 8,027           $ 84,705         
2027 8,027           76,346         
2028 669               58,037         
2029 -               59,778         

16,723         278,866       
Less: present value discount (1,147)          (35,791)        

$ 15,576         $ 243,075       

Finance Operating

 
NOTE 6 – LIQUIDITY AND AVAILABILITY OF FUNDS 
 
The Organization has the following financial assets that could readily be made available within one year of the 
statement of financial position to fund expenses without limitations: 
    

Cash - unrestricted $ 649,542      
Short-term pledges receivable, net 271,410      
Grants receivable - unrestricted 19,302        

$ 940,254      
 

 
NOTE 7 – NET SPECIAL EVENTS REVENUE 
 
The Organization holds several fundraising events each year to help raise funds for their mission. Following is a 
summary of the fundraising events held during the year ended June 30, 2025: 
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Fundraising revenues:
    Ask Event $ 544,855         

Value of direct benefit to donors:
    Food and beverage (14,585)          

Net special events revenue $ 530,270         

 
 
NOTE 8 – SUBSEQUENT EVENTS 
 
Subsequent events have been evaluated through the date of the auditor’s report, which is the date the financial 
statements were available to be issued. Events after the date of the auditor’s report have not been evaluated to 
determine whether a change in the financial statements would be required.  
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